November 2021

Rating Report

Carmignac Portfolio EM Debt
ISIN: LU1623763221

Scope Analysis has assigned a top rating of B (“good”) to Carmignac Portfolio EM Debt.
The fund invests in corporate and government bonds in emerging markets. In doing so,
ESG factors are included in the fund’s analytical process. The actively and oppor-
tunistically managed strategy enables the fund to make allocation decisions with a high
degree of freedom, driven by conviction. The fund aims to outperform its benchmark over
the recommended holding period of three years.

Fund overview as of 07/31/2021
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* The fund's relevanttrack record has been running since inception.

Rating

The table provides an overview of Scope’s assessment of the key indicators. They form the
basis of the overall rating.

Scope Rating overview

Performance . .
-

Scope’s evaluation as 0f 07/31/2021 was based on the fund’s 48-month track record. It resulted
in the quantitative metrics weighted at 47% and qualitative indicators weighted at 53%.

Together, they resultin a top rating of B (‘good’).

Selected aspects of qualitative fund evaluation

Investment ,
Company Investment team Risk management

Very good Very good Good Very good

Scope rates the business stability of Carmignac Gestion SA as ,very good.“ The investmentteam
(“superiority through fund management”) is similarly rated "very good" by Scope. The team is
highly experienced with an average investment experience of 18 years. In addition, the team’s
gualifications are above average. Scoperates the investment process (“assessmentoflong-term
return potential”) as ‘good’. Scope rates the risk management (“risks from fund concept”) as “very
good”.
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Company

Carmighac was established in 1989 and, after a successful phase of international expansion,
has become oneofthe leading independentasset managers in Europe over the past decades.
The fact that it is wholly owned by the firm’'s founder Edouard Carmignac and its employees, in
Scope’s view, gives the firm considerable business independence from third parties. Carmignac
currently manages about EUR 41 billion through atotal of 23 investment strategies. It currently
has 289 employees, among them 45 fund managers and analysts.

With the gradual retirement of the firm’s founder from portfolio management and the transfer of
investment decisions to the respective portfolio managers, the transition in strategy and
generationsis nowcomplete. Carmignac has expanded its research capacities considerably in
recentyears, distributed responsibility for platform strategies among several senior employees,
and strengthened therole of portfolio manager.

Investment team

The fund is managed by Joseph Mouawad who is supported by James Blanning as EM Fixed
Income Analyst.

Joseph Mouawad has more than 16 years of professional experience and joined Carmignac in
2015. He has extensive expertise in emerging marketdebtinvesting. Prior to joining Carmignac,
he was Head of EM Structured Fixed Income and Interest Rates Derivatives Trader at renowned
international financial institutions.

James Blanning joined Carmignac in 2016 and looks back on seven years of professional
experience. He holds a master’s degree in quantitative finance and has extensive expertise in
sales & trading.

Theteam is supported by the firm's wider Fixed Income Platform. Carmignac draws a distinction
between portfolio managers and analysts. The well experienced ten portfolio managers and four
analysts ofthe Fixed Income Platform have an average experience of 18 years in investments.
In Scope’s view, this makes for a very good base for covering the investment universe inde-
pendently of sell-side research. The team, complemented by the rest of the Fixed Income
Platform, is highly experienced and has above average qualifications and is assessed as “very
good” by Scope.

Investment approach and portfolio construction

The Carmignac Portfolio EM Debt fund is a bond fund with a socially responsible investment
approach.Iltemploys strategies relating to local and foreign currency debtinstruments as well as
emerging market foreign exchange while incorporating ESG criteria. The flexible and conviction-
driven strategy allowsthe fund to exploit opportunities that arise in emerging markets in all market
environments. The fund aims to outperformits benchmark (JP Morgan GBI — Emerging Markets
Global Diversified Composite Unhedged EUR Index) over the recommended holding period of
three years.

The investment philosophy is based on the exploitation of market inefficiencies and identifying
investment ideas which go counter to the prevailing market sentiment. To this end, a top-down
fundamental analysis generates macroeconomic signals, which, combined with a bottom-up
analysis, leads to an assessment of risk-adjusted returns. From this analysis, the team derives
the differences between the proprietary and the market’s view, which lead to investmentideas. In
executing these ideas, the team attempts to utilize a wide range of performance sources including
currencies and rates. The team may also explicitly enter netshort positions as part of the strategy.
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To ensure a strong understanding of the issuers’ business models and situation, the team
personally meets with over 200 entities annually. Alongside an understanding of the business
model, the analysis of adebtor’s credit quality is essential.

Fund management is mostly unconstrained in executing the investment ideas generated from
their prior analysis. The investment guidelines stipulate maximum exposures to coco-bonds,
distressed credit, and credit derivatives. Moreover, a minimum average bond rating across the
portfolio mustbe met. A significant partofportfolio construction lies in the allocation to countries
and currencies. As far as position size is concerned, the team is largely free to act upon its
conviction but takes into account the issuance’s risk contribution. The resulting portfolio is
commonly comprised oftitles of about 40 issuers.

The portfolio’s modified duration is aresult ofindividual bonds selection and credit market views
or as an active decisionto technically position the portfolio. Modified duration usually is not being
adjusted and ranges between -4 and +10.

A key elementin the fund’s investment processis Carmignac’s proprietary ESG scoring approach.
The investmentguidelines mandate certain minimum scores on an individual title and the overall
portfolio level. The main emphasis in the ESG scoring approach is the progress that a country
has made rather than how it compares to other, particularly more developed countries. Among
the factors used in ESG scoring are a country’s use of renewable energy and the ease of doing
business. In investing with a focus on sustainability, the team aims to allow for long-term
sustainable returns.

Scoperates theinvestmentprocess as ‘good’. The systematic approach, whichis driven strongly
by fundamental analysis and conviction, is, in Scope’s opinion, well suited to identify both market
inefficiencies and mispricing. Scope also believes that the close contact with issuers and the
positions taken against prevailing market opinion have significantly contributed to the strategy’s
success. For instance, bond markets are generally much less liquid than, for example, equity
markets and thus fluctuate owing to the smaller market orders. These movements can be
exploited by fundamentals-oriented and disciplined market players.

As at 31/07/2021, portfolio weights are 69% in government bonds, of which 65% in emerging
markets. 30% ofthe portfolio areinvestedin corporate bonds, of which 25% in emerging markets,
and the residual in cash. 44% of bond holdings are considered high yield and the average rating
is "BBB-".

The fund achieved a performance of 5.5% p.a. over the track record of 51 months. As a result,
Carmignac Portfolio EM Debt was able to significantly outperformthe Scope Benchmark (2.5%
p.a.) and the peer group average (1.5% p.a.).

After-cost returns in EUR as of 10/31/2021

Return 3y Return 51m Return 5y
Return 1
_

10.3% 11.9% 5.9% -
3.1% 4.1% 2.5% 1.8%
4.1% 3.2% 1.5% 1.0%

* Benchmark: 50% JPM EMBI GI.Div.Index/ 50% JPM GBI-EM GI.Div.
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Risk management and costs

In Scope’s view, risk management is fully integrated on all relevant levels of the investment
process, and is clearly defined, disciplined and comprehensive. Itis thus rated “good”.

The team focuses on fundamental and market risks when assessing a position’s risk. This
involves evaluating the creditriskof a creditinstrument, interestrate risk as well as exchange rate
risk. The risk ofa potential position mustbe overcompensated for by an attractive carry before it
can be considered as an investment opportunity. On the portfolio level, stress scenarios are
tested, and risk contribution is analysed on acountry, sector, and currencylevel.

In addition to marketand creditrisks, arisk managementteam that is independent of the portfolio
management monitors counterparty risks and portfolio liquidity. An attribution analysis is under-
taken weekly. Furthermore, stress and scenario tests are carried out weekly based on the
RiskMetrics Tool, aleading third-party software solution.

Risk metrics in EUR as of 10/31/2021

Volatility 3y Volatility Max. loss Sharpe
(p.a) 51m (p.a.) 6M roll Ratio 51m

Carmignac Portfolio

12.6% 11.5% -15.9% ;
EM Debt 6% 5% 5.9% 0.56
Peergroup Benchmark* 9.4% 8.3% -13.8% 0.36
Peergroup Average 9.4% 8.3% -13.6% 0.24

* Benchmark: 50% JPM EMBI GI.Div.Index/ 50% JPM GBI-EM GI.Div.

The fund’s annualized volatility of 11.5% far exceeds that of the peer group at 8.3% over the
relevanttrack record of 51 months.

Thefund’s expenseratio is at peer group level. This is measured in terms of total expenseratio,
with a value 0f1.41%, whilethe peer group averageis 1.42%.
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The fund rating

Scope’s fund rating evaluates the quality of a fund relative to its peergroup. Among other factors, the rating reflects long-term
earnings power, the stability of fund performance, and timing and loss risks. The analysis incorporates both quan titative and
qualitative criteria. For further detail, refer to the methodology.

Rating agency Scope currently rates over 6,000 investment funds (UCITS) authorised for distribution in Germany. The funds
collectively manage over EUR 4.0tn in assets.

Rating scale — investment funds (UCITS)

Very good 100 - 78
Good 77 -60
Average 59 -41
Below average 40 -23
Poor 22 -1

Important notes and information

Scope Analysis GmbH (subsequently referred to as ‘Scope Analysis’) publishes evaluations referred to as fund ratings
of the risk-return profile of investment funds (comprising both mutual funds and alternative investment funds or
comparable constructionsin therole of an equity provider). These fund ratings are not “credit ratings” within the meaning
of Regulation (EC) No. 1060/2009 on credit rating agencies as amended by Regulations (EU) No. 513/2011 and (EU) No.
462/2013.

Furthermore, fund ratings provided by Scope Analysis are neither recommendations to purchase or sell financial
instruments that are the object of the fund rating, nor do they contain any judgement of the value of such financial
instruments. Moreover, the ratings provided by Scope Analysis do neither constitute individual investment advice, nor
do they take account of the specific investment objectives, investment horizon or asset situation of individual investors.
In preparing and publishing its ratings, Scope Analysis does not act as an investment advisor or portfolio manager to
any client.

Where the term asset management company is used, it also includes capital management companies, investment companies,
management companies and investmentadvisory companies.
Responsibility

Thepublisherresponsible for preparing and distributing thisfund ratingis Scope Analysis GmbH, Berlin, Germany, Local Court of
Berlin (Charlottenburg) HRB 97933 B, Registered Office: Lennéstralle 5, 10785 Berlin, Germany, Managing Director: Florian
Schoeller, Said Yakhloufi.

The presentfundrating was generated and written by: Sina Hartelt, Associate Director, Lead Analyst.

Rating history

In casethe fund has already been rated by Scope Analysis, its rating history can be viewed here upon enteringits ISIN or name.

Information on interests and conflicts of interest

A description of the precautions taken by Scope Analysis, especially to prevent and avoid conflicts of interests regarding the
preparation and distribution of fund ratings, can be found in the Scope Analysis GmbH’s “Conflicts of Interests Policy” at
www.scopeanalysis.com.

This fund rating was prepared independently by Scope Analysis but in return for payment on the basis of an agreement on
preparation ofthis fund rating with the asset management company.

If Scope Analysis has issued an asset manager rating for aprovider ofthe financial instrument analysed, the asset manager rating
orongoing updating thereof can resultin a changein therating ofthe presentfinancial instrument.
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Principal sources of the fund rating

The following principal sources ofinformation were used to prepare the fund rating: prospectus, provider’'s website, annual/s emi-
annual reports of the investment fund, performance record, detailed information provided on request, data from external data
providers, interview with the asset management company.

Theinformation contained intheratings is derived from sources that Scope Analysis deems to bereliable; ithas been compiled in
good faith. Nevertheless, Scope Analysis cannotgive any guarantee that the information used is correct, nor can it assume any
liability for the correctness, completeness, timeliness, or accuracy ofthe information.

Before publication, the client had an opportunity to review the rating and the key factors leading to the rating decision (rating
drivers), including asummary of the underlyingrating rationale. The rating was notrevised following this review.

Methodology

The methodology used for the fund rating can be viewed here.

Information on the meaning oftherating scale used for the rating can be viewed on the website of Scope Analysis GmbH or here.

Conditions of use / Disclaimer

Scope Analysis produces its independent and objective ratingswith the necessary professional diligence as of a specific date, on
which therating is published. Future events must therefore be deemed to be uncertain. Forward-looking statements are based on
estimates, so a rating does not constitute a factual claim; it merely expresses an opinion, which may subsequently change and
may then be reflected in an altered rating. Consequently, Scope Analysis does n otassume any liability for damage resulting from
decisions taken based on any rating itproduces.

In the event of simple or minor negligence by Scope Analysis, or a legal representative, employee or agent of Scope Analysis,
liability for the infringement of material contractual obligations shall be confined to the foreseeable and typical damage incurred.
Moreover, liability is excluded in the event of simple or minor negligence; this shall notapply in the eventof loss oflife orlimb or
impairmentofhealth.

Similarly, if the fund rating is a solicited rating, Scope Analysis shall not bear any liability in accordance with the principles of a
contractwith protective effectfor the benefit ofthird parties. The partiesinvolved should only regard such ratings as one factor in
their investment decisions; they cannot replace their own analyses and assessments. The rating therefore only comprises the
expression ofan opinion with respectto quality and does not constitute any statement as to whether the parties to an investment
could generate any income, recover the capital invested, or assume any specific liability risks. The content of fund ratings and
rating reports is protected by copyright and otherwise by law. Product and/or company names cited in such ratings and rating
reports may be registered trademarks. A copy ofthe fund ratings or rating reports published by Scope Analysison its website may
be saved to one computer only for non-commercial and personal, internal use. Any additional use such as modificaton,
reproduction, transmission, transference, dissemination, sale, or storage for subsequent use ofthe content of the fund ratings or
rating reports mustbe approved by Scope Analysis GmbH.

Contact

Scope Analysis GmbH
Lennéstrale 5

10785 Berlin

Germany

Phone +49 30 27891-0
Fax +49 30 27891-100
VAT-ID DE226486027
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